2000 Legislative Summary by Assembly Committee on Revenue and Taxation
Golden Gate University School of Law
GGU Law Digital Commons
California Assembly California Documents
2000
2000 Legislative Summary
Assembly Committee on Revenue and Taxation
Follow this and additional works at: http://digitalcommons.law.ggu.edu/caldocs_assembly
Part of the Legislation Commons
This Committee Report is brought to you for free and open access by the California Documents at GGU Law Digital Commons. It has been accepted
for inclusion in California Assembly by an authorized administrator of GGU Law Digital Commons. For more information, please contact
jfischer@ggu.edu.
Recommended Citation




ASSEMBLY COMMITTEEcoLDEN GAlli 
ON 




The Honorable Wally Knox, Chair 
The Honorable Howard Kaloogian,· Vice Chair 
The Honorable Elaine Alquist 
The Honorable Dion Aroner 
The Honorable Denise M. Ducheny 
The Honorable Mike Honda 
The Honorable Keith Olberg 
. The Honorable Gloria Romero 
STAFF 
Judith L. Smith, Chief Consultant 
Eileen A. Roush, Senior Consultant 
Irene N. Frausto, Committee Secretary t<FC A 
10.8 • I 
R38 
2000 .:~ --------------------------------------------~ 
I 
~ 1.~.1 £ Df rO:::.nDf\.Y MEMBERS 
LAW UBRARY HOWARD KALOOGI~~~cft_g~~ 
DIONARONER 
DENISE M. DUCHENY 
NOV 2 0 2000 KE~flfo~~~ 
GLORIA ROMERO 
California Legislature GOLDEN GATE UNIVERSITY 






The following is a list of bills adopted by the Legislature during the second year of the 
1999-2000 Legislative Session which changed state law in the area of revenue and 
taxation. The measures are listed in bill number order, with 2000 chapter numbers 
provided, and the provisions of each bill briefly summarized. 
The list also includes bills adopted by the Legislature and vetoed by the Governor. 
The Assembly Revenue and Taxation Committee heard the majority ofthe bills in this 
report. 
Copies of analyses of bills heard by the Assembly Revenue and Taxation Committee can 
be obtained by accessing the California State Assembly's web page at 
\vww.assemblv.ca.{!.ov, by contacting the Committee office at (916) 319-2098 or by 
writing to the Assembly Revenue and Taxation Committee ~ State Capitol, Room 4121 , 
Sacramento, CA 95814. 
This publication is intended to be a useful summary ofthe Legislature's work in the area 
of revenue and taxation during 2000 and a helpful reference document for any who need 
to know about state and local taxation law and policy. 
STATE CAPITOL SACRAMENTO, CA 95814 (916) 319-2098 









ASSEMBLY REVENLUE AND TAXATION COMMITTEE 
2000 LEGISLATIVE SUMMARY 
BILLS SIGNED BY THE GOVERNOR 
ASSEMBLY BILLS 
AB 83/CH. 1070 
CARDENAS 
AB 147/CH. 264 
STROM-MARTIN 
AB 330/CH. 617 
FLOYD 
AB 463/CH. 183 
MALDONADO 
BUSINESS LICENSES AND FEES: EMPLOYMENT 
RELATIONSHIP. Prohibits local governments from requiring an 
employee to obtain a business license or home business 
occupation permit for, or imposing a business tax or registration 
fee based on income earned for services performed for an 
employer by the employee in an employment relationship. This 
bill becomes operative only if AB 1992 is enacted and becomes 
effective by January 1, 2001. AB 1992 failed passage. (not 
heard in Assembly Revenue and Taxation Committee) 
TRANSACTIONS AND USE TAX: CITY OF SEBASTOPOL. 
Authorizes the City of Sebastopol to levy a 1/8-cent (0.125%) 
general purpose transactions and use tax. A majority of the city 
council must approve an ordinance or resolution proposing the tax 
and two-thirds ofthe qualified voters who vote on the issue must 
approve the tax. (not heard in Assembly Revenue and Taxation 
Committee) 
SALES AND USE TAX: CONVENTIONS AND TRADE 
SHOWS. Allows out-of-state retailers to participate in 
conventions and trade shows in California for up to 15 days 
during a calendar year without incurring sales and use tax nexus, 
provided they do not receive more than $100,000 in gross income 
from their convention and trade show activities in California 
during the prior income year. 
FRANCHISE AND INCOME TAXES: DEFICIENCY 
ASSESSMENTS. Adds clarifying language intended to alleviate 
taxpayer confusion regarding valid grounds for dismissing tax 
deficiencies. It also allows taxpayers to combine appeals of 
Franchise Tax Board (FTB) actions regarding tax deficiencies and 
assessment of interest on deficiencies, reduces the length of time 
available to taxpayers that wish to appeal FTB decisions regarding 
abatement of interest and defines the length of time available for 
FTB to act on taxpayers' requests for abatement of interest. 
AB 465/CH. 1 03 
NAKANO) 
AB 480/CH. 114 
DUCHENY 
AB 511/CH. 107 
ALQUIST 
INCOME AND BANK AND CORPORATION TAXES: 
RESEARCH AND DEVELOPMENT (R&D) CREDIT. Increases 
the alternative incremental R&D credit from 80% to 90% of the 
federal percentages that were in effect on June 30, 1999. This 
provision was also contained in AB 511 (Kuehl), Chapter 107, 
Statutes of 2000. 
PERSONAL INCOME TAXES: CHILD CARE CREDIT. 
Authorizes a refundable credit for child and dependent care 
expenses that are necessary for gainful employment. The credit is 
based on a percentage of the nonrefundable federal child and 
dependent care credit. Taxpayers with an adjusted gross income 
(AGI) of more than $100,000 are not eligible for the credit. (not 
heard in Assembly Revenue and Taxation Committee) 
BUDGET TRAILER BILL: TAX CREDITS. Authorizes various 
tax credits and exemptions related to the enactment of the budget 
bill. The bill: 
(a) Allows taxpayers an income tax credit equal to $500 for each 
individual for whom the taxpayer provides long-term care. 
Taxpayers with an AGI of $100,000 or greater are not eiigible 
for the credit. 
(b) Provides an increase in the amount of net operating loss 
(NOL) that taxpayers can carry forward from 50 to 55% for 
2000, to 60% for 2002 and 2003, and to 65% for 2004 and 
thereafter. In addition, the carryforward period increases from 
five years to ten years. 
(c) Expands the $5,250 income exclusion for employer:provided 
undergraduate tuition assistance to include graduate tuition 
assistance for any course or education taken after January 1, 
2000. 
(d) Increases the R&D credit from 12% to 15%. 
(e) Increases the alternative incremental R&D credit from 80% to 
90% of the federal percentages that were in effect on June 30, 
1999. 
(f) Provides a five percent sales and use tax exemption for 
purchases of machinery and equipment that locates or expands 
a business in a California county that has a high 
unemployment rate. The business must make a new 
investment of at least $150 million in the county and maintain 
that level of investment for at least two years, employ at least 
175 new full-time employees and employ at least 500 
employees within the county for at least two years. 
(g) Appropriates $2.052 billion to reimburse local agencies for 
the vehicle license fee (VLF) reduction provided in AB 858 
(Kuehl), Chapter 106, Statutes of 2000. 
(not heard in Assembly Revenue and Taxation Committee) 
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AB 522/CH. 900 
WAYNE 
AB 599/CH. 600 
LOWENTHAL 
AB 659/CH. 601 
WIGGINS 
AB 809/CH. 31 
LOWENTHAL 
AB 858/CH. 106 
KUEHL 
AB 1016/CH. 438 
BRIGGS 
NATURAL HERITAGE PRESERVATION TAX CREDIT ACT 
OF 2000. Enacts cleanup legislation that would improve 
administration of the Natural Heritage Preservation Tax Credit 
Act of2000 (SB 1647, O'Connell, Chapter 113, Statutes of2000). 
The language is intended to minimize the impact of public access 
to donated land on properties adjacent to that land and preserve 
the rights of local governments to request that the Director of 
Finance disapprove acceptance of a donated property 
SALES AND USE TAX: WORTHLESS ACCOUNTS. Allows 
retailers who sell their accounts receivable or lenders who 
purchase them to claim a deduction on sales tax returns for the 
portion of the accounts receivable which are written off as 
worthless. 
PROPERTY TAX EXEMPTION. Provides a property tax 
exemption for a wooden vessel that meets specific requirements 
of historical significance, modifies the exemption for low-income 
tribally owned housing and reinstates provisions related to the 
welfare exemption. (not heard in Assembly Revenue and 
Taxation Committee) 
VEHICLES: SMOG IMPACT FEES. Requires the State 
Department of Motor Vehicles to identify all persons who paid 
the smog impact fee on certain used vehicles, notify those persons 
of their eligibility for a refund of the fee, and then provide a 
payment and a full explanation document to those persons for the 
amount of smog impact fee, any late payment penalties that were 
paid, plus interest. (not heard in Assembly Revenue and 
Taxation Committee) 
INCREASE IN VLF REDUCTION. Increases the reduction in 
the VLF from 35% to 67.5% in 2001 and from 46.5% to 67.5% in 
2002. This increased amount will be refunded to taxpayers in the 
form of a rebate check. (not heard in Assembly Revenue and 
Taxation Committee) 
CONFIDENTIALITY: TAXPAYER COMMUNICATIONS. 
Partially conforms to the Internal Revenue Service Restructuring 
and Reform Act of 1998 by extending similar confidentiality 
protections to tax advice communication between a taxpayer and 
a federally-authorized tax practitioner that are contained in federal 
law. 
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AB 1 080/CH. 603 
VILLARAIGOSA 
AB 1626/CH. 3 
TORLAKSON 
AB 1728/CH. 685 
VILLARAIGOSA 
AB 1774/CH. 104 
LEMPERT 
AB 1784/CH. 618 
LEMPERT 
AB 1790/CH. 272 
WIGGINS 
PERSONAL INCOME TAXES: TEACHER TAX CREDIT. 
Simplifies the method to be used by teachers when calculating the 
value of teacher retention tax credits to which they are entitled, 
thereby removing the need for them to calculate their taxes twice. 
INCOME AND BANK AND CORPORATION TAX: 
INSURANCE GROSS PREMIUMS TAX: LOW-INCOME 
HOUSING TAX CREDIT. Increases the maximum aggregate 
dollar amount of low-income housing tax credits authorized 
annually from $35 million to $50 million beginning in the 2000 
calendar year. (not heard in Assembly Revenue and Taxation 
Committee) 
PERSONAL INCOME TAX: GROSS INCOME EXCLUSION: 
REPARATION PAYMENTS. Excludes from gross income 
certain humanitarian reparation payments received from German 
sources to redress injustices done to persons during World War II 
(WW II). 
PERSONAL INCOME AND BANK AND CORPORATION 
TAXES: NET OPERATING LOSSES. Provides an increase in 
the amount ofNOL that taxpayers can carry forward from 50 to 
55% for 2000, to 60% for 2002 and 2003, and to 65%.for 2004 
and thereafter. In addition, the carryforward period increases 
from five years to ten years. This provision was also contained in 
AB 511 (Wayne), Chapter 107, Statutes of2000. 
INTERNET TAX FREEDOM ACT: CONTINUATION. Extends 
the existing January 1, 2002 sunset date on the California Internet 
Tax Freedom Act to January 1, 2005. 
PROPERTY TAX RELIEF: VINEYARDS: PIERCE'S 
DISEASE. Provides that if grapevines removed specifically due 
to phylloxera infestation or Pierce's Disease are replaced with new 
grapevines of a different variety than those being replaced, they 
will not be subject to reassessment. Provides that if the 
replacement grapevines are planted at a greater density, the base 
year replacement value shall be limited to that portion of the 
replacement grapevines that are substantially equivalent to the 
grapevines that were replaced. 
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AB 1811/CH. 311 
REYES 
AB 1843/CH. 862 
ACKERMAN 
AB 1966/CH. 406 
WIGGINS 
AB 1991/CH. 116 
cox 
AB 2092/CH. 575 
REYES 
AB 2212/CH. 577 
FRUSETTA 
AB 2229/CH. 606 
WIGGINS 
AB 2312/CH. 614 
HOUSE 
TAXATION: F ARMWORKER HOUSING CREDIT. Allows 
fannworker housing tax credits to be issued before construction of 
fannworker housing is completed and the housing is occupied. 
Removes the requirement that applicants for fannworker housing 
tax credits obtain credit certification from the Tax Credit 
Allocation Committee before paying or incurring costs to 
construct or rehabilitate fannworker housing. 
INCOME AND BANK AND CORPORATION TAXES: 
INCOME YEAR. Changes all references to "income year" to 
"taxable year" in the Personal Income and Bank and Corporation 
Tax Laws. 
PROPERTY TAXATION: POSSESSORY INTERESTS. 
Excludes from the supplemental property tax new possessory 
interests if they are month-to-month agreements and have a value 
of $50,000 or less. 
STATE-ASSESSED PROPERTY: DELINQUENCIES: 
UNSECURED ROLL: Provides that when tax on a utility parcel 
becomes delinquent, the tax collector may file for a summary 
judgment against the utility company for the delinquent taxes. 
DISABLED VETERANS: BENEFIT ELIGIBILITY. Allows a 
disabled veteran to retroactively file for disabled veterans' 
benefits, including the disabled property tax exemption, if the 
delay in filing is due to a delay by the federal government in 
issuing a disability rating. · 
PERSONAL INCOME TAX: NATIONAL WW II VETERANS 
MEMORIAL CHECKOFF. Authorizes the addition of a new 
personal income tax checkoff to fund construction of a National 
WW II Veterans Memorial but requires that an existing voluntary 
checkoff be removed from the personal income tax form before 
this checkoff may be added. Allows the checkoff to appear on the 
tax form for up to three years after it is added to the tax form, 
provided it receives the minimum level of contributions. 
PROPERTY TAXATION: SALE OF DEFAULTED 
PROPERTY. Revises the provisions relating to the purchase of 
tax defaulted property by nonprofit organizations for use as low-
income housing. 
TAXATION: INSURERS: GROSS PREMIUMS TAX. Requires 
any life insurer and life insurance agent that separately bills his or 
her client for the insurance gross premiums tax to inform the 
client about the tax. 
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AB 2416/ CH. 615 
MACHADO 
AB 2562/CH. 922 
BREWER 
AB 2612/CH. 607 
BREWER 
AB 2818/CH. 363 
CORBETT 
AB 2871/CH. 105 
CORREA 
AB 2879/CH. 75 
JACKSON 
AB 2891/CH. 646 
COMMITTEE ON 
REV.&TAX 
SENIOR CITIZEN HOMEOWNERS' AND RENTERS' TAX 
ASSISTANCE: DEFICIENCY. Appropriates an additional $13.2 
million for the Senior Citizen Property Tax Assistance Program, 
and $46.8 million for the Senior Citizen Renters' Tax Assistance 
Program. (not heard in Assembly Revenue and Taxation 
Committee) 
PROPERTY TAXATION: DISABLED VETERANS' 
EXEMPTION. Permits retroactive disabled veterans' exemptions, 
increases the amount of the partial exemption granted on claims 
that are filed late and permits the exemption to be granted 
immediately on a new home purchased by a disabled veteran. 
TAXATION: PROPERTY TAX AND SALES TAX: PIPELINE 
ASSESSMENT AND INTEREST EQUALIZATION. Extends 
the sunset on the uniform method for ass~ssing intercounty 
pipeline rights-of-way from June 30, 2001 to June 30, 2011. 
States legislative intent to equalize the interest rates applied to 
over- and underpayments of sales and use tax. 
ESTATE TAX. Provides that any property, including "qualified 
terminable interest property" trust (QTIP) property, that transfers 
to a surviving spouse shall be subject to the California estate tax 
and conforms to federal provisions relating to interest on 
underpayments and overpayments of estate tax. 
PERSONAL INCOME TAX: LONG-TERM CARET AX 
CREDIT. Allows taxpayers an income tax credit equal to $500 
for each individual for whom the taxpayer provides long-term 
care. Taxpayers with an AGI of $100,000 or greater are not 
eligible for the credit. This provision is also contained in AB 511 
(Kuehl), Chapter 107, Statutes of2000. (not heard in Assembly 
Revenue and Taxation Committee) 
PERSONAL INCOME TAX: TEACHERS' RETENTION 
CREDIT. Authorizes a nonrefundable income tax credit equal to 
$250, $500, $1,000, and $1,500 to qualified credentialed teachers 
based on their years of service as a teacher. (not heard in 
Assembly Revenue and Taxation Committee) 
PROPERTY TAXATION. Revises procedures for appealing the 
assessment of state assessed property. 
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AB 2892/CH. 863 
COMMITTEE ON 
REV.&TAX 
AB 2893/CH. 252 
COMMITTEE ON 
REV.&TAX 
AB 2894/CH. 923 
COMMITTEE ON 
REV.&TAX 
AB 2895/CH. 864 
COMMITTEE ON 
REV.&TAX 
AB 2896/CH. 414 
COMMITTEE ON 
REV.&TAX 
AB 2897 /CH. 415 
COMMITTEE ON 
REV.&TAX 
INCOME AND BANK AND CORPORATION TAXES: 
FEDERAL CONFORMITY: CLARIFICATIONS. Restructures 
part of the income and corporation admirustrative laws to make it 
easier to compare state and federal laws. In addition, it repeals 
many of the separately stated provisions in favor of a direct 
reference to the federal law, eliminates obsolete provisions, and 
clarifies that in most cases a copy of federal information returns 
satisfies the state reporting requirement. 
BANK AND CORPORATION TAXES: EXEMPT 
ORGANIZATIONS: FEDERAL CONFORMITY. Redrafts 
California law to conform to provisions of the Internal Revenue 
Code and to conform to exempt organizations terms and concepts 
by reference to the federal law while preserving separate 
determinations of exempt status for California tax purposes. 
TAXATION: STATE BOARD OF EQUALIZATION (BOE). 
Enacts several HOE-sponsored technical proposals relating to 
electronic funds transfers, settlements of civil tax disputes, and 
submission of information by tax preparers and corrects drafting 
errors in prior bills. 
PERSONAL INCOME AND BANK AND CORPORATION 
TAXES: CREDITS. Requires employers who claim hiring 
credits under the Local Agency Military Base Reuse Area and 
Manufacturing Enhancement Area programs to obtain and retain a 
voucher for every employee for whom they claim a hiring credit. 
PERSONAL INCOME AND BANK AND CORPORATION 
TAX LAWS: DEFICIENCIES. Allows FTB to use electronically 
stored copies of tax returns as the basis for issuing a deficiency 
assessment and clarifies the procedures that must be followed by 
the FTB before it issues a deficiency assessment. 
TAXATION. An FIB-sponsored technical bill that corrects 
section numbering, corrects subsection references, and removes 
an unintentional inconsistency in law in taxpayers' favor. 
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AB 2898/CH. 1052 
COMMITTEE ON 
REV. & TAX 
SENATE BILLS 
SB 215/CH. 32 
KARNETTE 
SB 511/CH. 616 
ALARCON 




SB 1239/CH. 4 
BURTON 
TAXATION: STATE BOARD OF EQUALIZATION. Enacts 
several taxpayer-friendly changes to the taxes and fees 
administered by BOE. Conforms the sales and use tax· and all of 
the HOE-administered property taxes, special taxes, and fees to 
selected provisions of federal law, gives BOE increased flexibility 
to relieve tax- and feepayers of late payment penalties, increases 
the length oftime during which tax- and feepayers are eligible to 
accrue reimbursable fees and expenses in instances where BOE 
staff are found to have acted unreasonably, and extends the sunset 
date on BOE's managed audit program to January 1, 2002. 
VEHICLES: SMOG IMPACT FEE REFUNDS. Repeals 
provisions imposing smog impact fees on vehicles previously 
registered out-of-state. The bill would transfer $665.3 million from 
the General Fund to the Smog Impact Fee Refund Account in the 
State Transportation Fund, for the purpose of funding refunds of 
the smog impact fee. (not heard in Assembly Revenue and 
Taxation Committee) 
ENTERPRISE ZONES. Authorizes additional criteria upon which 
an enterprise zone (EZ) may be based; clarifies that joint powers 
agencies may administer EZ; requires the Trade and Commerce 
Agency (TCA) to provide special consideration or bonus points, or 
both to EZ application that meet specified demographic criteria; 
and clarifies that allowable EZ expansions may cross any 
jurisdiction boundaries. (not heard in Assembly Revenue and 
Taxation Committee) 
ALCOHOLIC BEVERAGE TAXES: MILITARY EXEMPTION. 
Provides an excise tax exemption for sales of distilled spirits to 
military bases in California. 
TAXATION: CIGARETTE TAX. Makes it unlawful to sell any 
cigarettes in California that are manufactured outside the U.S. by a 
company subject to the terms of the Master Settlement Agreement 
and subsequently imported into California by another entity. 
CORPORATIONS: PARTNERSHIP INVESTMENT INCOME. 
Conforms state law to recently enacted federal law by providing 
that alien corporations whose only activity in the state is trading of 
securities for its own account through the services of a California 
broker will not be considered to be doing business in California, 
and therefore would not be subject to tax in California on income 
from those transactions. 
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SB 1362/CH. 1085 
POOCHIGIAN 
SB 1417/CH. 417 
WRIGHT 
SB 1445/CH. 865 
KELLEY 
SB 1647/CH. 113 
O'CONNELL 
SB 1664/CH. 60 
KARNETTE 
DISABLED VETERANS' EXEMPTION. Increases the income 
limit for disabled veterans to claim higher property tax exemptions 
and allows for retroactive exemption claims, 
PROPERTY TAXATION: TRANSFER OF BASE YEAR 
VALUE. Allows the rescission of the relief from reassessment for 
older and disabled taxpayers if the property is vacated within 90 
days after the original claim for relief was filed with the assessor. 
MANUFACTURING ENHANCEMENT AREA. Requires the 
TCA to approve an application by Imperial County to expand a 
manufacturing enhancement area (MEA) by up to 200 acres, if 
adequate infrastructure is available to the area and other specified 
conditions are met. 
INCOME AND BANK AND CORPORATION TAX: LAND 
CONSERVATION CREDIT. Authorizes~ tax credit against 
personal or bank and corporation taxes for 55% of the value of 
natural resource land donated to specified public and nonprofit 
entities, upon approval of the Wildlife Conservation Board. 
Provides that no more than $100 million in tax credits may be 
awarded. Tax credits may be awarded under the program in the 
fiscal years 2000-01, through 2004-05. No tax credits may be 
awarded subsequent to fiscal year 2004-05 without further statutory 
authorization. (not heard in Assembly Revenue and Taxation 
Committee) 
SENIOR CITIZEN AND DISABLED HOMEOWNERS' AND 
RENTERS' TAX ASSISTANCE. Increases the amount of 
assistance for the Senior Citizens and Disabled Homeowners' 
Property Tax and Renters' Tax Assistance Program by 150% for the 
2000 year only (not heard in Assembly Revenue and Taxation 
Committee) 
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SB 1724/ CH. 1084 
DUNN 
SB 1844/CH. 613 
KELLEY 
SB 1932/CH. 818 
SOLIS 
SB 1933/CH. 619 
VASCO~ CELLOS 
SB 2084/CH. 861 
POLANCO 
CONFIDENTIAL RECORDS: TAX RECORDS. Make various 
changes concerning the laws concerning the privacy of taxpayer 
information and records by tax preparers, financial institutions and 
other business entities. Clarifies that a customer's tax information 
which is obtained or transmitted electronically is confidential 
information, specifies that the consent form required in order to 
disclose a customer's confidential information must state to whom 
the disclosure will be made and how the information will be used, 
prohibits the disclosure of confidential taxpayer information 
internally to others who are not involved in the preparation of the 
return; provides that it is a misdemeanor for any person or entity to 
dispose of any information obtained in the business ofpreparing or 
assisting in the preparation of tax returns in a manner in which the 
identity of the taxpayer may be determined from the disposed 
information alone. (not heard in Assembly Revenue and Taxation 
Committee) 
PROPERTY TAXATION: PERSONAL PROPERTY AUDIT 
THRESHOLD. Increases the threshold for mandatory assessor 
audits of business personal property from $300,000 to $400,000. 
TAXATION: CALIFORNIA LUNG DISEASE AND ASTHMA 
RESEARCH FUND CHECKOFF. Authorizes the addition of a 
new personal income tax checkoff to fund the California Lung 
Disease and Asthma Research Fund but requires that an existing 
voluntary checkoff be removed from the personal income tax form 
before this checkoff may be added. Allows this new checkoff to 
remain on the tax form for five years after it is added to the tax 
form, provided it receives the minimum level of contributions. 
TAXATION AND THE NEW ECONOMY. Establishes the 
California Commission on Tax Policy in the New Economy to 
examine the impact of the Internet and other forms of electronic 
technology on California's tax policies and collection mechanisms. 
COMMERCIAL VEHICLES: VLF, REGISTRATION AND 
WEIGHT FEES. Replaces the existing VLF, registration and 
weight fees on trailers with a new weight fee system on commercial 
motor vehicles to comply with federal law. (not heard in 
Assembly Revenue and Taxation Committee) 
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SB 2170/CH. 64 7 
COMMITTEE ON 
REV. & TAX 
SB 2173/CH. 180 
COMMITTEE ON 
REV.&TAX 
SB 2174/CH. 256 
COMMITTEE ON 
REV. & TAX 
SB 2175/CH. 854 
BURTON 
SB 2195/CH. 1086 
SOTO 
PROPERTY TAXATION. Makes technical changes to property 
tax administrative and assessment appeal procedures. Eliminates 
an unnecessary "declaration of intent to petition for reassessment" 
of state-assessed property, reinstates the 8-year statute of 
limitations for changes in ownership where a change in ownership 
statement has not been filed, except in cases of fraud or corporate 
change in control, clarifies that the time for filing property 
assessment appeals is "within 60 days of the date of mailing printed 
on the notice or the postmark date, whichever is later", clarifies that 
for property damaged by disaster, misfortune or calamity, the new 
base year value excludes the portion of the previous value 
attributable to the portion of the property that is destroyed or 
removed and deletes obsolete language relating to taxation of 
documented vessels. 
TAXATION: LOTTERY PRIZES. Ensures that lottery winners 
who transfer their rights to future lottery payments in exchange for 
lump-sum payouts are not subject to state or local taxation on their 
accelerated prize payments. 
TAXATION: STATE BOARD OF EQUALIZATION. Enacts 
several BOE-sponsored technical proposals relating to electronic 
funds transfers, relieves distributors and brokers of motor vehicle 
fuel from the requirement to collect a prepayment of sales tax from 
persons who sell the fuel to the State of California or its 
instrumentalities pursuant to a contract, and corrects inadvertent 
drafting errors in prior legislation. 
PERSONAL INCOME TAX: CONTRIBUTIONS. Allows the 
personal income tax checkoffs for the California Peace Officer 
Memorial Foundation Fund and the California Firefighters' 
Memorial Fund to remain on the form through the 2005 tax year 
even if they do not meet the minimum contribution requirement. 
PROPERTY TAXATION: DISABLED VETERANS' 
EXEMPTION. Deletes the January 2001 sunset for the higher 
veterans' exemption for totally disabled veterans. 
L 
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ENTERPRISE ZONES: CITY OF LOS ANGELES. Requires the 
TCA to rank applicants for an additional EZ designation and 
designate a geographic area that meets prescribed criteria located 
within one city within the County of Los Angeles as a new EZ, 
according to specified criteria. (not heard in Assembly Revenue 
and Taxation Committee) 
BANK AND CORPORATION TAXES: REPORTING. Requires 
taxpayers with annual gross receipts of $5 million or more and who 
claim one or more of a variety of hiring, sales, and investment tax 
credits to provide selected employment, wage, and salary 
information to FTB. Requires FTB to publish this information in a 
manner that protects the identity of the taxpayers while still 
providing the greatest detail possible. 
TAXATION: LOW-INCOME HOUSING CREDITS. Allows state 
low-income housing tax credits to be transferred, sold, or assigned 
separately from federal low-income housing tax credits. 
SALES AND USE TAX: INTERNET RETAILERS. Clarifies the 
sales and use tax law, on a prospective basis, to address how 
existing nexus rules apply to Internet retailers. The bill states that 
the processing of orders electronically, by fax, telephone, the 
Internet, or other electronic means does not, in and of itself, affect a 
retailer's sales and use tax nexus. It also clarifies the conditions 
under which an Internet retailer is presumed to have an agent in the 
state. 
SALES AND USE TAX: EXEMPTION: PROPERTY USED IN 
NONPROFIT MUSEUM. Adds the Museum of Flying to the list 
of museums eligible for a sales and use tax exemption on property 
they purchase for display purposes. 
PERSONAL INCOME TAX: EARNED INCOME TAX CREDIT 
(EITC). Requires employers to notify all of their employees whose 
projected annual wages do not exceed the maximum amount that 
may qualify for the federal EITC of their possible eligibility for 
EITC. Notification must be made at the time an employee is hired 






2000 PUBLIC SUBSIDIES, PUBLIC BENEFITS ACT. Directs 
the Legislative Analyst's Office (LAO) to annually review selected 
business tax expenditures and public subsidies and report to the 
Legislature regarding their economic and employment impacts. 
SALES AND USE TAX: UNIFORMITY. Directs the Governor or 
his representative to enter into discussions with other states to 
develop a multistate, voluntary, streamlined system for sales and 
use tax collection and administration. 
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